
8-Feb-2019 % Change

62.10 -1.04%

52.72 -4.60%

80.07 -1.11%

Global Equities

US Treasuries German Bunds

Japanese Government Bonds

$bbl

February 11, 2019

Commodities

Brent

WTI

BBG Commodity index

 Global oil prices declined mainly due to concerns on global growth 
as EU data continue to disappoint and as developments in the US-
China trade talks turned negative. Larger-than-expected inventory 
builds in the US also put downward pressure on oil prices. Brent 
crude declined 1.04% WoW to USD62.10/bbl, while WTI crude 
dropped 4.60% WoW, closing at USD52.72/bbl. 

 US Treasury yields declined on the back of slower global growth, which 
prompted investors to move to safer haven assets. On average, yields 
declined by 2.24 bps WoW. 

 German bund yields similarly fell due to slowing global growth. On 
average, yields declined 3.97bps WoW. 

 Japanese bond yields slightly rose, along with other Asian bonds due 
toslower growth estimates on other developed economies. On average, 
yields rose by 0.35bps WoW. 

 

 Key events that transpired during the week: 

 US initial jobless claims came in at 234,000, which is higher than 
consensus estimates but much lower than the prior jobless claims of 
253,000.  

 US November trade balance came in at -$49.3 billion, versus the prior 
month's -$55.5 billion.  

 

 US equities managed to retain some of their early week gains as 
stocks traded sideways throughout the week. Strong ISM 
manufacturing and non-manufacturing prints indicated a still strong 
economy. Meanwhile, a looming US government shutdown and 
negative trade talks news soured investor sentiment. The DJIA closed 
at 25,106.33 (+0.17% WoW) while the S&P 500 closed at 2,707.88 
(+0.05% WoW). 

 European equities were down after a slew of disappointing 
economic data weighed down the market. German manufacturing 
data slumped in December led by a sharp drop in external demand. 
Further, the European Commission downgraded their economic 
outlook for the EU in 2019. The MSCI Europe closed at 121.04  
(-0.38% WoW). 

 Asian equities declined as negative developments in the US-China 
trade talks surfaced. President Trump stated that he will unlikely meet 
President Xi Jinping before the March 1 deadline. The MSCI APxJ 
ended at 510.83 (-0.12% WoW). 

US equities rose week-on-week with stronger economic data despite having concerns on another possible US government shutdown. 
European and Asian equities both fell due to slower European economic data as well as concerns on the US-China trade war. US 
Treasury, German bund yields and oil prices all declined as investors became more risk averse due to slowing global growth. Lastly, 
Japanese bond yields slightly rose as other developed economies continued to slow down. 
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The local equities and fixed income markets rallied amid the slower-than-expected January inflation print and the central bank's 
decision to take a pause in hiking interest rates. Similarly, the Philippine Peso strengthened on the back of decelerating inflation and 
recovery in dollar reserves. 
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 The Philippine Peso appreciated against the greenback on the 
back of slower-than-expected inflation rate as well as higher gross 
international reserves (GIR). The USD/PHP ended at 52.07 (+0.31% 
WoW). 

 The Euro depreciated against the greenback due to weak European 
economic data, along with a dowgrade in the European outlook, 
specifically on its growth forecast.. The EUR/USD pair closed at 
1.1323 (-1.16% WoW). 

 The Philippine Stock Exchange Index (PSEi) ended the week in the 
red due to some profit-taking activity following the softer-than-expected 
January inflation print. The PSEi closed at 8,070.89 (-0.90% WoW). 

 The top performer of the week was International Container Terminal 
Services, Inc. (PSE Ticker: ICT) which rose 5.07% WoW amid the 
positive developments on US-China trade talks in the early part of the 
week. Meanwhile, PLDT Inc. (PSE Ticker: TEL) was the worst 
performer due to the Senate approval on Mislatel's change in 
ownership.  

 Key events that transpired during the week: 
 Metro Pacific Investment Corporation (PSE Ticker: MPI) said that its 

unsolicited proposal for the takeover of the Metro Rail Transit Line 3 
(MRT-3) still stands despite the decision of the DOTr to tap Japanese 
contractors as its maintenance provider. 

 SMC Global Power (PSE Ticker: SMCGP) plans issue fixed rate peso 
bonds up to Php60 bn but will initially raise up to Php25 bn.The said 
issuancewill have an oversubscription of Php5 bn and tenors of 3,5 and 
7 years.The proceeds will be used to partially refinance existing loan 
obligations, re-dominate US dollar loas and invest in power related 
asstes. 
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 Local fixed income yields continued to fall amid the BSP's decision to 
keep interest rates at current levels and the possibility of an RRR cut 
following the decelerating inflation. On average, yields fell 10.75 bps. 

 Key events that happened during the week:  
 Philippine Statistics Authority (PSA) released the preliminary data of 

January inflation at 4.4%. This is slower than December's 5.1% but faster 
than 3.4% in January 2018. PSA data noted slower increments in the 
heavily weighted food and non-alcoholic beverages, at 5.6% in January 
versus 6.7% in December. BSP stated that demand pressures receded 
given the sustained moderation in core inflation. 

 Bangko Sentral ng Pilipinas (BSP) kept the interest rates steady at 4.75% 
as inflation environment became more manageable.The BSP officials have 
said that easing inflation provides enough room to wait and see how the 
previous rate increases will be absorbed by the financial system. 

7,900

8,000

8,100

8,200

-30

-20

-10

0

10

20

30

1/31 2/1 2/4 2/6 2/7 2/8

Total Net Foreign Flows  (USD Mn) PCOMP

+0.79% WoW;  
Net Foreign Buying: $73.80 Mn 


